
Analysis of Second Year's Operation of
New York City Cigaret Tar-Nicotine Tax

The New York City Cigaret Tar-Nicotine Tax became effective

as of July 1, 1971.

Under the provisions of this tax cigarets are classified

into three grades dependent upon their tar-nicotine content.

Those cigarets lowest in t-n content carry only the 4¢ per pack

basic City tax which is collected by the State and returned to

New York City. Two additional tax rates for cigarets higher

in t-n content are imposed, one for an additional rate of 3¢

per pack and the other for an additional rate of 4¢ per pack.

Thus, three different City tax rates are imposed on cigarets

sold in New York City -- 4¢, 7¢ and 8^ per pack. The New York

City gove,.• ►iment adaniiiis-i.ers i.hr 3^ and 4g additional tax which

is collected on a monthly report system. No compensation is

allowed distributors for work involved in preparing these reports.

Here follows a series of data developed from information

obtained from the City of New York on the second full year

following the adoption of the tar-nicotine tax.

A. Packages taxed by the City of New York during the
period July 1972 through June 1973:

Number %

Total packages taxed at basic 4¢ rate 735,816,093 100.0

Packages taxed only at basic 4f rate 166,191,633 22.6,

Packages taxed at additional 3¢ rate 72,559,585 9.9

Packages taxed at additional 4f rate 497,064,875 67.5
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B. Gross taxes imposed by the City of New York during
period July 1972 through June 1973:

Gross Amount %
From total packages taxed at
basic 4¢ rate $51,492,020 100.0%

Packages taxed only at basic
4¢ rate $ 6,647,665 12.9%

Packages taxed at additional
3^ rate (7^) $ 5,079,172 9.9%

Packages taxed at additional
4¢ rate (8$) $39,765,183 77.2%

C. Gross cigaret taxes imposed by New York City during
period July through June 1972 and 1973:

Increase or
decrease ()

1973 1972 1973 over 1972

From basic 4^ tax

From additional
t-n 3^ tax

From additional
t-n 4¢ tax

$29;432,644 $30,390,085 ($957,441)

$ 2,176,788 $ 2,142,315 34,473

$19,882,588 $20,223,124 ($340,536)

$51,492,020 $52,755,524 ($1,263,504)

Percent decrea^e 2.4%

D. Packages taxed by New York City July through June
1972 and 1973:

Total Per Capita

1972 759,752,157 95.2

1973 735,816,093 93.3

Decrease 23,936,064 1.9

Percent of decrease 3.2% 2.0%

(continued)
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E. Gross cigaret taxes for New York State for the 12

month period ending June 30, 1973 were $327,191,749.

Gross cigaret taxes in New York City for the corres-

ponding period were $51,492,020.

Combined New York State and New York City cigaret

taxes for the fiscal year ending June 30, 1973:

$378,683,769

Basic data supplied by Mr. David Kaminsky, Deputy Commissioner,
Finance Administration, City of New York.

TOBACCO TAX COUNCIL
Richmond, Virginia

8/23/73

T124562359



(q7Z

Analysis of First Year's Operation of
New York City Cigaret Tar-Nicotine Tax

The New York City Cigaret Tar-Nicotine tax became effective as

of July 1, 1971.

Under the provisions of this tax cigarets are classified into

three grades dependent upon their tar-nicotine content. Those cigarets

lowest in t-n content carry only the 4t per pack basic city tax which

is collected by the State and returned to New York City. Two additional

tax rates for cigarets higher in t-n content are imposed, one for an

additional rate of 3¢ per pack and the other for an additional rate

of 4t per pack. Thus, three different city tax rates are imposed on

cigarets sold in New York City - 4t, 7^, and 8t per pack. The New York

City government administers the 3¢ and 4¢ additional tax which is collected

on a monthly report system. No compensation is allowed distributors

for work involved in preparing these reports.

Here follows a series of data developed from information obtained

from the City of New York on the first full year following the adoption

of the tar-nicotine tax.

A. Packages taxed by the City of New York during period July 1971
through June 1972

Number %
Total packages taxed at basic 4¢ rate 759,752,157 100.0

Packages taxed only at basic 4¢ rate 182,763,565 24.1

Packages taxed at additional 3f rate 71,410,485 9.4

Packages taxed at additional 4¢ rate 505,578,107 66.5
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B. Gross taxes imposed by the City of New York during period
July 1971 through June 1972

Gross Amount $

From total packages taxed at
basic 4^ rate $52,755,524 100.0

Packages taxed only at basic
4^ rate 7,310,542 13.9

Packages taxed at additional
3^ rate (7^) 4,998,734 9.5

Packages taxed at additional
44: rate (8¢) 40,446,248 76.6

C. Gross cigaret taxes imposed by New York City during period
July through June 1971 and 1972

1971 1972

Increase or
decrease ()
1972 over 1971

From basic 4^ tax $34,302,924 $30,390,085 $(3,912,839)

From additional t-n 3^ tax -0- 2,142,315 2,142,315

From additional t-n 4^ tax -0- 20,223,124 20,223,124

$34,302,924 $52,755,524 $18,452,600

Percent increase 53.8%

D. Packages taxed by New York City July through June 1971 and 1972

Total Per Capita

1971 857,573,100 108.6

1972 759,752,157 95.2

Decrease 97,820,943 13.4

% Decrease 11.4% 12.3%

(continued)
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E. In the year preceding the increase in the New York State

tax to 10^ per package the state taxed approximately 2.5

.billion packages. Gross taxes for New York State for the

12 month period ending June 30, 1972 were $293,877,203.

Gross taxes in New York City for the corresponding period

were $52,755,524.

Combined New York State and New York City taxes were:

$346,632,727

A tax rate of 14^ per pack if imposed by New York State on 2.5

billion packages would amount to $350,000,000. Such a tax would be

in excess of the combined New York State and New York City taxes for

fiscal year 1972 and would have enabled the State to do away with the

entire New York City tax and leave an amount to New York State in ex-

cess of its'fiscal year 1972 taxes.

Basic data supplied by Mr. David. Kaminsky, Deputy Commissioner,
Finance Administxation, City of New York.

10/2/72
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